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Rating Action
Axesor Rating affirms Sampol Grupo Corporativo, S.L.’s “BBB-” rating, maintaining its
Stable outlook. Under the terms of the formalized issuance, the rating of Sampol
Ingeniería y Obras, S.A. is the same as that of Sampol Grupo Corporativo, S.L.
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Sampol Grupo Corporativo, S.L. (hereinafter, "Sampol" or "the company") is a Spanish
engineering company with more than 85 years of history. Its historical positioning in
Spain and the Caribbean (82.5% of EBITDA in 2020) in the airport and hotel sectors,
together with its activity in power plants (EPC and energy sales) make up the majority
of its business. At year-end 2020, the company reported revenues of €129.6m and EBITDA
of €12.9m, with a NFD/EBITDA ratio of -0.88x (although our adjusted ratio, which also
includes the amounts of customer advances, leads to a ratio of -0.18x).

Fundamentals
Business profile
Company with a long track record and an adequate competitive
positioning.
Sampol is identified as a company with extensive experience and specialised in
the development and implementation of applied engineering projects in the field
of energy, electromechanical installations, telecommunications and automation
and systems integration. The group is positioned in the international market as a
medium-sized player, although it is a benchmark company in certain business
niches and markets where it sustains the recurrence of its business.

Adequate diversification of its business model, with a strong influence
of the Spain-Caribbean axis and its activity in the hotel, airport and
energy generation sectors.
Sampol's historical positioning in Spain and the Caribbean (82.5% of EBITDA in
2020), mainly around the airport and hotel sectors, together with its activity
related to the construction of power plants (EPC and energy sales) define its
business strategy, making up the bulk of its business. Within the latter segment,
the company is positioned as the main contractor for the complete cycle of
engineering, commissioning and operation and maintenance of infrastructures and
systems.
The energy segment, which includes both the sale of energy through plants built
for third parties and O&M revenues, accounted for 60.3% of its EBITDA in 2020
(41.7% in 2019), a feature of its business model.

A one-off decline in hiring, with new markets emerging as the mainstay
of the recovery.
In 2020, mainly due to COVID-19, the company significantly reduced the positive
contracting data recorded in 2019, reaching €72.8m (€129.4m in 2019). The
progress to October 2021, however, reflects the gradual recovery from the
difficulties experienced during the previous year, with contracting amounting to
€101m and a backlog of €185.5m (€152m in 2019). The improved performance of
domestic contracting, together with the appearance of Puerto Rico as an emerging
market, has made it possible to reduce the negative impact of COVID-19 on
contracting in the Caribbean, estimating an annual figure in line with the strategic
objectives, exceeding €100m.
So far, the company has executed three of the four cogeneration plants associated
with energy sales and O&M foreseen in the Strategic Plan. The fourth plant, which
replaces another project that was not formalised, was awarded in 2020 and is
currently in the construction phase, scheduled for 2022.
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Financial profile
Slight decline in profitability, albeit helped by lower operating costs and
low indebtedness.
In 2020, Sampol recorded a net result of €-5.2m (-166% YoY), mainly weighed down
by the reduction of its turnover by more than €50m (-30% YoY) derived from COVID19. However, the company was able to reduce its operating and financial
expenses, allowing the gross margin to improve in percentage terms (+2.6pp YoY)
and softening the decline in EBITDA margin, which despite EBITDA declining by
38%, the margin only fell by 1.3pp. These results reflect, in our view, the
company's positive ability to cope with drastic and one-off reductions in its
operating figures by cutting costs, with clear indicators of recovery in the
performance to October 2021, existing a lower need for cost reductions.
Sampol's business model, which includes both the construction of its own plants
and those for sale to third parties, favours a situation of reduced indebtedness,
due to its cash generation capacity. The reduction in EBITDA also resulted in a
lower capacity to cover financial expenses, reaching an interest coverage ratio of
4.4x (7.1x in 2019).

Positive debt position within growing debt requirements, with positive
and stable net cash position.
The slight decline in results was not an obstacle to maintaining a positive financial
structure and debt position. In line with forecasts, the company increased its gross
financial debt position at year-end 2020 (+14.4%) as part of the strategic objective
of building up liquidity to continue investing and, as in 2020, to be able to offset
variations in working capital.
Thus, the combination of the €25m bond issue in 2019 and the €50m promissory
note programme in 2020 (renewed in 2021), together with the generation of own
cash in 2020 and the extraordinary support of the long-term ICO loans for €24,7m
during 2020, allowed the company to increase its debt while maintaining a positive
net cash position (€11.3m) at year-end and an adequate leverage for the business
model it performs. The 2021 outlook is for net cash to remain positive for another
year, at around €18m.

Positive liquidity fundamentals based on earnings dynamics and
achieved cash position.
Sampol manages a relatively working capital intensive activity supported by a
profitable business model and has recently strengthened its liquidity with the help
of the aforementioned funds raised. During 2020, the worse working capital
performance was adequately managed with the cash generated from operations
(FFO) and the evolution in net investment, finally allowing in 2020, thanks to debt
raising, to generate positive net cash in order to increase its cash position to €74m
(+9.8 YoY).
The company's projection establishes a situation of continued low debt, sustained
by its strong cash position, stable profitability of around 11% (from 2023) and
CAPEX needs in line with the requirements of its business model. Therefore,
Sampol has a positive liquidity position that will allow it to maintain sufficient
available sources to support a business plan that continues to invest.
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Main financial figures
Main consolidated financial figures
(€ 000)

2019

2020

Turnover

184,846

129,578

Var.
2020-19
-29.9%

20,757

12,901

-37.8%

16,067

24.5%

EBITDA margin

11.2%

10.0%

-1.3pp

9.7%

-0.2pp

Financial expenses (FE)

2,909

2,963

1.8%

3,083

4.0%

7.1x

4.4x

-2.8x

5.2x

0.9x

EBITDA

EBITDA/FE

2021e
164,993

Var.
2021e-20
27.3%

Equity
% o/Gross financial debt
(GFD)
GFD

65,686

59,675

-9.2%

64,708

8.4%

118.9%

94.4%

-24.5pp

107.0%

12.6pp

55,231

63,211

14.4%

60,461

-4.4%

Net financial debt (NFD)

-12,673

-11,342

10.5%

-4,817

57.5%

NFD/EBITDA

-0.61x

-0.88x

-0,27x

-0.30x

0,58x

Funds from operations (FFO)

18,348

10,434

-43.1%

14,313

37.2%

-144.8%

-92.0%

52.8pp

-297.2%

-205,2pp

67,904

74,553

9.8%

65,277

-12.4%

FFO/NFD
Cash & equivalents

Rating and Outlook
Axesor Rating affirms Sampol Grupo Corporativo, S.L.’s “BBB-” rating, maintaining its
Stable outlook.

Rating sensitivities
Detailed below are the factors that, individually or collectively, would impact the
company’s rating:

Positive factors (↑).
Significant progress on the objectives of the business plan under a scenario of
sustainable and prolonged profitability growth, together with continuity in terms
of a contained level of indebtedness.

Negative factors (↓).
A material deviation in strategic objectives that results in a worsening of the
company's current liquidity and affects its ability to meet its payment
commitments.
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Regulatory information
Sources of information
The credit rating assigned in this report has been requested by the rated entity, which has also taken part in the process. I t is based on private
information as well as public information. The main sources of information are:
Annual Audit Reports.
Corporate Website.
Information published in the Official Bulletins.
Rating book provided by the Company.
The information was thoroughly reviewed to ensure that it is valid and consistent, and is considered satisfactory. Nevertheless, Axesor Rating assumes
no responsibility for the accuracy of the information and the conclusions drawn from it.

Additional information
The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and the Council of 16 September
2009, on credit rating agencies, and in accordance with the Corporate Rating Methodology and Outlook Methodology that can be consulted
on www.axesor-rating.com/en-US/about-axesor/methodology and according to the Long-term Corporate Rating scale available at
www.axesor-rating.com/en-US/about-axesor/rating-scale.
Axesor publishes data on the historical default rates of the rating categories, which are located in the central statistics repository CEREP, of
the European Securities and Markets Authority (ESMA).
In accordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009 of the European Parliament
and of the Council of 16 September 2009, it is reported that during the last 12 months axesor has not provided ancillary services to the rated
entity or its related third parties.
The issued credit rating has been notified to the rated entity, and has not been modified since.
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Conditions of Use for this document and its content:
For all types of Ratings that the AGENCY issues, the User may not, either by themselves or via third parties, transfer, sublease, sublicense, sell,
extract, reuse, or dispose of in any other way the content of this Document to a third party, either for free or for consider ation. Nor may they
alter, transform or distort the information provided in any way. In addition, the User will also not be permitted to copy and /or duplicate the
information, nor create files which contain the information of the Document, either in its entirety or partially. The Document and its source code,
regardless of the type, will be considered as the elaboration, creation, or work of the AGENCY and subject to the protection of intellectual
property right regulation.
For those uses of this Document which are permitted, the User is obliged to not allow the removal of the copyright of the AGENCY, the date of
the Document's issuance, the business name as established by the AGENCY, as well as the logo, brands and any other distinctive symbol which is
representative of the AGENCY and its rights over the Document.
The Document and its content may not be used for any illicit purpose or any purpose other than those authorised by the AGENCY . The User will
inform the AGENCY about any unauthorised use of the Document and/or its content that may become apparent.
The User will be answerable to the AGENCY for itself and its employees and/or any other third party which has been given or has had access to
the Document and/or its content in the case of damages which arise from the breach of obligations which the User declared to have read, accepted
and understood upon receiving the Document, without prejudice to any other legal actions that the AGENCY may exercise in defence of its lawful
rights and interests.
The Document is provided on the acceptance that the AGENCY is not responsible for the interpretation that the User may make of the information
contained. Credit analyses included in the Document, as well as the ratings and statements, are to be deemed as opinions vali d on the date of
issuance of the reports and not as statements of fact or recommendations to purchase, hold or sell any securities or to make any investment
decision. The credit ratings and credit rating prospects issued by the AGENCY are consider to be its own opini on, so it is recommended that the
User take it as a limited basis for any purpose that it intends to use the information for. The analyses do not address the s uitability of any value.
The AGENCY does not act as a fiduciary or an investment advisor, so the content of the Document should not be used as a substitute for knowledge,
criteria, judgement or experience of the User, its Management, employees, advisors and/or clients in order to make investment decisions.
The AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as the information is
elaborated based on data supplied by sources which may be beyond the control of the AGENCY, and whose verification and compar ison is not
always possible, the AGENCY, its subsidiaries, and its directors, shareholders, employees, analysts and agents will not bare any responsibility
whatsoever (including, without any limitations, loss of revenue or income and opportunity costs, loss of business or reputati onal damage or any
other costs) for any inaccuracies, mistakes, noncorresponding information, incompleteness or omission of data and information used in the
elaboration of the Document or in relation to any use of its content even should it have been warned of potential damages. The AGENCY does not
make audits nor assume the obligation of verifying independent sources of information upon which the ratings are elaborated.
Information on natural persons that may appear in this document is solely and exclusively relevant to their business or business activities without
reference to the sphere of their private life and should thus be considered.
We would like to inform that the personal data that may appear in this document is treated in accordance with Regulation (EU) 679/2016, on the
protection of natural persons with regard to the processing of personal data and the free movement of such data and other applicable legislation.
Those interested parties who wish to exercise the rights that assist them can find more information in the link: https://www.axesor.com/esES/gdpr/ or contact our Data Protection Officer in the mail dpo@axesor.com.
Therefore the User agrees that information provided by the AGENCY may be another element to consider when making business dec isions, but
decisions will not be made based solely on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition,
the use of the information before courts and/or tribunals, public administrations, or any other public body or private third party for any reason
shall be solely the User's responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the
information's contents.
Copyright © 2021 AXESOR RISK MANAGEMENT S.L.U. All Rights Reserved.
C/ Benjamín Franklin S/N, Edificio Camt, 2º D, 18100, Granada, España
C/ Velázquez nº18, 3º derecha, 28001 - Madrid.
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