
Rating Action

Axesor rating has affirmed the rating of the Class A of to AAA(sf) and
upgraded the rating of the Class B notes from B(sf) to BB(sf) issued by IM
BCC CAJAMAR 1 FT.

Executive Sumary

IM BCC CAJAMAR 1, FT is a granular securitization fund with a static pool of
secured loans structured under Spanish legislation. The fund was established
with the goal to obtain funding and liquidity. The collateral consists of a
portfolio of residential mortgage loans originated and serviced by Cajamar
Caja Rural, Sociedad Cooperativa de Crédito (“Cajamar”). The legal maturity
date is March 20, 2059.

Class Rating

Inicial
Amount
(Thds

€)

Amount
(Thds

€) 2021
Coupon

Credit
Enhancement

(2020)

Credit
Enhancement

(2021)

Legal
Maturity

Date

A AAA(sf) 615.000 344.486
EUR1M
+ 0.20%

29,52% 32,85% 20/03/2059

B BB (sf) 135.000 135.000
EUR1M
+ 0.30%

4,22% 4,69% 20/03/2059

Reserve
Fund

‐ 22.500 22.500

* Source: As of payment date

feb 20, 2021

  

Given the uncertain impact in the economy that may cause the COVID‐19 in the
short term, Axesor will monitor the performance of the transaction with the aim
to see the evolution of the main drivers of the transaction to ensure that the
assigned ratings remain consistent regarding the uncertain negative effects as
they materialize. Also, Axesor will pay special attention to the performance of
the overall portfolio and prepayment rates, which are the main drivers that
could potentially impact the Credit Enhancement of the fund

 Key Fundamentals
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2. Quantitative Assessment

The credit Enhancement of the transaction has improved from 29,5% to 32,8%
for the tranche A and from 4,2% to 4,69% for the tranche B:

The Pass‐Through amortization of the bond have led to a constant improvement of the
CE of the fund, by increasing the level of collateralization of Assets versus Liabilities

▶

The Idealized rating curve and sensitivity analysis show an improvement in
the level of stress that the transaction supports:

A general improvement of current conditions such as, better collateral seasoning,
improved Recovery Rate and lower Loan to Value lead to an overall improvement in the
transaction assets side.

▶

Constant improvement of the Combined Loan to Value % (CLTV%), going from
68,6% at the beginning of the transaction to 57,9% through january 2021

: The improvement of the CLTV% results in a constant enhancement of the collateral
quality

▶

Accumulated Defaults remain in low levels and bellow 0,5%:▶
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Sensitivity Analysis

Factors that could potentially affect the determined rating
(individually or collectively)

Description of the Transaction

Description of the Transaction and Magnitudes

IM BCC CAJAMAR 1, FT is a granular securitization fund with a static pool of
secured loans structured under Spanish legislation. The fund was established with
the goal to obtain funding and liquidity. The collateral consists of a portfolio of
residential mortgage loans originated and serviced by Cajamar Caja Rural,
Sociedad Cooperativa de Crédito (“Cajamar”). The legal maturity date is March
20, 2059.Currently the Funds has Assets for an amount of €504,7 MM and Liabilities
of €486,8MM

Main Figures

Issuer IM BCC Cajamar PYME 2 FT

Purpose Liquidity and Funding

Fund Type Closed

Asset Class Residential Mortgage Loans

Constitution Date 15/01/2016

Closing Date 22/01/2016

Assets (January 2021) 504.743.754,00 €

Liabilities (February 2021) 486.830.922,00 €

Listing AIAF

Settlement IBERCLEAR

Clean‐Up Call 10,00%

Payment Dates 20th of each month

Legal Maturity Date 20/03/2059

Source: IM Titulización, S.A., SGFT

Despite the steady increase in the Accumulated portfolio defaults reaching 0,4%
through january 2021, they remain below Axesor´s initial expectations in different
stress testing scenarios.

Annual prepayment rate increased from 3,8% to 4,6%

: Despite the increase of the portfolio’s prepayment rate, it remains similar with other
outstanding transactions in the markets and with Axesor’s expectations

▶

Positive Factors (↑):

An overall improvement in the CE of the Transaction including seasoning, defaults, Loan
to Value and prepayment would enhance the collateral of the transactions and thus,
the Rating

▶

Negative Factors (↓):

A worsen in macroeconomic conditions due to the COVID Pandemic, which could trigger
a strong increase in the delinquencies of the portfolio and negatively impact the
collateral and reduce the fund’s overall ability to meet its financial obligations.  

▶
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Participants

Participants

Sponsor Cajamar, Caja Rural, S.C.C

Servicer Cajamar, Caja Rural, S.C.C

Arranger Cajamar, Caja Rural, S.C.C

Management Company Intermoney Titulización S.A. SGFT

Paying Agent Banco Santander, S.A

Bank Account Banco Santander, S.A.

Auditor PriceWaterhouseCoopers Auditores, S.L

Legal Adviser J&A GARRIGUES, S.L.P

*Source: Prospectus of the

transaction

 

Diagram of the Transaction
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1. Rating Rationale

1.1. Portfolio Performance

Regarding the portfolio, the overall performance remains better than Axesor’s expectations.
The collateral remains highly granular with 6.858 loans outstanding and 5.892 debtors. Also
the Weighted average seasoning and maturity have improved from 64 and 309 months
respectively to 121 and 260 currently.

Initial Portfolio Current Portfolio

Number of Loans 8.386 6.585

Number of Customers 7.399 5.892

Principal Outstanding 750.000.000 € 479.485.854 €

Weighted Average Seasoning
(Monthts)

64 121

Weighted Average Maturity
(Monthts)

309 260

Total Accumulated Default 0% 0,40%

* Source: As of payment date feb 20, 2021

 

1.2. Arrears + 90d and Accumulated Defaults (%)

As of January 2021, the portfolio reported a low level of arrears and within the historical
moving average, closing at 0,29%, while the accumulated defaults closed at a level of 0,40%.
It is important to say that if recoveries are taken into consideration the level of single
month defaults is bellow 0,02%, consistent with last year number, thus the overall portfolio
performance remains positive and above Axesor’s expectations.

1.3. Annual Conditional Prepayment rate (CPR%)

On the other hand, the annual conditional prepayment rate (CPR%) remains better than
Axesor Expectations in levels of 4,6% aligned with the overall market. It is important to
remark that Axesor performs different stress tests affecting the prepayment rate, and the
current level doesn’t represent a potential credit risk to the transaction.
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1.4. Combined Loan to Value Rate (CLTV %)

Finally, the CLTV% of the transaction has evolved from the initial 68.57% at the inception of
the transaction until the current 57,9% at close of January 2021. This represents a constant
improvement of the portfolios quality and solvency, and reflects a good performance
according to what was expected by Axesor.

 

2. Quantitative Assessment

In order to assess the collateral performance in various stress scenarios, Axesor analyzed the
probability of Default (PD) of the entire securitized outstanding portfolio and apply it to
various sensitivity scenarios in order to be able to determine the transaction rating.

To obtain the Portfolio’s PD, Axesor used as the initial delinquency rate of a sample of the
global portfolio of 1.85% (the same delinquency base has been used in every review for this
transaction), and certain factors were applied to the PD, such as the type of income of the
debtor, nationality, seasoning, maturity of loans and LTV. The outcome results in a Portfolio’s
PD of 5.52%, presenting a marginal improvement of the PD from previous periods (6.94% in
2020).

Also, the Recovery Rate (RR) of the portfolio was obtained using the market decline value
matrix by Axesor and the report of “Indices de Precios a la Vivienda” by "Instituto Nacional
de Estadística), resulting in a target Recovery Rate for each rating level.
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We used this Global DP and Recovery Rate to obtain an Idealized Rating curve, and then we
performed a cash flow model with this information. With the result of cash flow and the
different levels of financial stress supported by the collateral, the following comparison of
improvement in sensitivities was obtained for each rating level.

In Axesor's view, the overall improvement in PD and RR reflects a rating improvement in the
sensitivity analysis in Tranche B, which can stand higher levels of stress than previous years.
Thus, Axesor has affirmed the rating of the Class A of to AAA(sf) and upgraded the rating of
the Class B notes from B(sf) to BB(sf) issued by IM BCC CAJAMAR 1 FT.

The transaction is exposed to counterparty risk through Banco Santander S.A. (Santander’s
Rating is A Stable) as bank account provider and paying agent of the notes. The transaction's
documented rating requirements for Banco Santander S.A. under its different roles and its
replacement mechanisms, adequately mitigate its exposure to counterparts risk.
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Regulatory information

Sources of information

The credit rating assigned in this report has been made solicited by the originator of the assets, taking part in the process. The credit rating is based in:

1. Public information from public access sources.
2. Information provided by the originator of assets assigned or that shall be assigned to the securitization fund.

From the time of the assignment of the credit rating, all information provided by the originator of the assets, by the servicer of the assets (other than the originator) o by a
third participant in the transaction, shall be reviewed and analyzed with the aim to assess the following issues:

1. The performance of the credit quality of the assets comprising the collateral of the Fund.
2. The level of credit enhancement.
3. The evolution of the quantitative triggers of the Fund.
4. The evolution of the qualitative triggers (counterparty risks).

The information has been thoroughly reviewed to ensure that it is valid, coherent and consistent and it is considered as satisfactory. Nevertheless, Axesor Rating
assumes no responsibility for the accuracy of the information provided and the conclusions drawn from it.

Additional information

The rating was carried out in accordance with Regulation (EC) N°1060/2009 of the European Parliament and the Council of 16 September 2009, on credit
rating agencies, and in accordance with the Structured Finance Rating Methodology that can be consulted on www.axesor-rating.com/en-US/about-
axesor/methodology and according to the Structured Finance Rating scale available at www.axesor-rating.com/en-US/about-axesor/rating-scale.
Axesor publishes data on the historical default rates of the rating categories, which are located in the central statistics repository CEREP, of the European
Securities and Markets Authority (ESMA).
In accordance with Article 6 (2), in conjunction with Annex I, section B (4) of the Regulation (EC) No 1060/2009 of the European Parliament and of the Council
of 16 September 2009, it is reported that during the last 12 months axesor has not provided ancillary services to the rated entity or its related third parties.
The issued credit rating has been notified to the rated entity, and has not been modified since.
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Conditions of Use for this document and its content:

For all types of Ratings that the AGENCY issues, the User may not, either by themselves or via third parties, transfer, sublease, sublicense, sell, extract,
reuse, or dispose of in any other way the content of this Document to a third party, either for free or for consideration. Nor may they alter, transform or distort
the information provided in any way. In addition, the User will also not be permitted to copy and/or duplicate the information, nor create files which contain
the information of the Document, either in its entirety or partially. The Document and its source code, regardless of the type, will be considered as the
elaboration, creation, or work of the AGENCY and subject to the protection of intellectual property right regulation.

For those uses of this Document which are permitted, the User is obliged to not allow the removal of the copyright of the AGENCY, the date of the
Document's issuance, the business name as established by the AGENCY, as well as the logo, brands and any other distinctive symbol which is representative
of the AGENCY and its rights over the Document.

The Document and its content may not be used for any illicit purpose or any purpose other than those authorised by the AGENCY. The User will inform the
AGENCY about any unauthorised use of the Document and/or its content that may become apparent.

The User will be answerable to the AGENCY for itself and its employees and/or any other third party which has been given or has had access to the
Document and/or its content in the case of damages which arise from the breach of obligations which the User declared to have read, accepted and
understood upon receiving the Document, without prejudice to any other legal actions that the AGENCY may exercise in defence of its lawful rights and
interests.

The Document is provided on the acceptance that the AGENCY is not responsible for the interpretation that the User may make of the information
contained. Credit analyses included in the Document, as well as the ratings and statements, are to be deemed as opinions valid on the date of issuance of
the reports and not as statements of fact or recommendations to purchase, hold or sell any securities or to make any investment decision. The credit ratings
and credit rating prospects issued by the AGENCY are consider to be its own opinion, so it is recommended that the User take it as a limited basis for any
purpose that it intends to use the information for. The analyses do not address the suitability of any value. The AGENCY does not act as a fiduciary or an
investment advisor, so the content of the Document should not be used as a substitute for knowledge, criteria, judgement or experience of the User, its
Management, employees, advisors and/or clients in order to make investment decisions.

The AGENCY will devote every effort to ensure that the information delivered is both accurate and reliable. Nonetheless, as the information is elaborated
based on data supplied by sources which may be beyond the control of the AGENCY, and whose verification and comparison is not always possible, the
AGENCY, its subsidiaries, and its directors, shareholders, employees, analysts and agents will not bare any responsibility whatsoever (including, without any
limitations, loss of revenue or income and opportunity costs, loss of business or reputational damage or any other costs) for any inaccuracies, mistakes,
noncorresponding information, incompleteness or omission of data and information used in the elaboration of the Document or in relation to any use of its
content even should it have been warned of potential damages. The AGENCY does not make audits nor assume the obligation of verifying independent
sources of information upon which the ratings are elaborated.

Therefore the User agrees that information provided by the AGENCY may be another element to consider when making business decisions, but decisions
will not be made based solely on it; that being the case the AGENCY will not be held responsible for the lack of suitability. In addition, the use of the
information before courts and/or tribunals, public administrations, or any other public body or private third party for any reason shall be solely the User's
responsibility and the AGENCY shall not be held responsible for any liabilities on the grounds of inappropriateness of the information's contents.

Copyright © 2021 AXESOR RISK MANAGEMENT S.L.U. All Rights Reserved.

C/ Graham Bell. Edificio Axesor s/n de Armilla (Granada)

C/ Velázquez nº18, 3º derecha, 28001 - Madrid.

70a3f443-9a51-4735-aa47-b1a2927a9e1a/83d6203e-b578-69c1-ace6-ff00002baf8c/SD


